
Crypto Definitions

Altcoins – Any type of cryptocurrency other than Bitcoin.
 

Bitcoin - A type of digital currency in which a record of transactions is
maintained and new units of currency are generated by the computational
solution of mathematical problems, and which operates independently of

a central bank.
 

Blockchain - A system in which a record of transactions made in bitcoin or
another cryptocurrency are maintained across several computers that are

linked in a peer-to-peer network.
 

Cryptocurrency – A digital currency in which transactions are verified and
records maintained by a decentralized system using cryptography, rather

than by a centralized authority.
 

Decentralization – In blockchain, decentralization refers to the transfer of
control and decision-making from a centralized entity (individual,

organization, or group thereof) to a distributed network.
 

Fiat currency - Inconvertible paper money made legal tender by a
government decree.

 

Mining - Bitcoin mining is the process of creating new bitcoins by solving
extremely complicated math problems that verify transactions in the
currency. When a bitcoin is successfully mined, the miner receives a

predetermined amount of bitcoin.
 

Peer to peer - Peer-to-peer computing or networking is a distributed
application architecture that partitions tasks or workloads between peers.

Peers are equally privileged, equipotent participants in the application.
They are said to form a peer-to-peer network of nodes.



 
Proof of Work – Proof of work is a form of cryptographic proof in which

one party proves to others that a certain amount of a specific
computational effort has been expended. Verifiers can subsequently

confirm this expenditure with minimal effort on their part.
 

Proof of Stake – Proof of stake protocols are a class of consensus
mechanisms for blockchains that work by selecting validators in

proportion to their quantity of holdings in the associated cryptocurrency.
This is done to avoid the computational cost of proof of work schemes.

 

Satoshi - Satoshi Nakamoto is the name used by the presumed
pseudonymous person or persons who developed bitcoin, authored the

bitcoin white paper, and created and deployed bitcoin's original reference
implementation. As part of the implementation, Nakamoto also devised

the first blockchain database.
 

Smart Contracts - A smart contract is a computer program or a
transaction protocol which is intended to automatically execute, control or
document legally relevant events and actions according to the terms of a

contract or an agreement.
 

Stable coins - Stablecoins are cryptocurrencies where the price is
designed to be pegged to a cryptocurrency, fiat money, or to exchange-

traded commodities.
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